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Investment Opportunities in 8 Burgundy

‘Négociant’ Grand Crus (2017 Vintage)

Great Burgundy wines are produced from top quality vineyards in excellent vintages. It does not matter
what type of producer has their name on the label, provided they produce wines using the utmost skill and care.
Given the recent rise in prices for top Burgundy wines, we are urging clients to look for value in top “négociant”
wines, especially those with top scores from Grand Cru vineyards (the highest classification) where “domaine”
wines trade at much higher prices.

Négociant wines often trade at a discount to similarly scored ‘domaine’ wines. We see no real reason for this
and feel that it is a market opportunity.

We have found 8 Grand Cru négociant wines from the heralded 2017 vintage with good scores which are
priced at a discount (in some cases over 50%) to comparable domaine wines.

We believe that these wines could see significant outperformance over the next 3-5 wines as the price gap closes.

BEST VALUE TOP GRAND CRU NEGOCIANT BURGUNDY WINES

Corton Wine Vintage | WA Score |Vinous Score | JS Score | Price (6x75cl) Discount
Recommended Négociant Wine |Bouchard Pere & Fils Le Corton Grand Cru 2017 88-90 92-94 (NM) N/A £450 -17.4%
Comparable Domaine Wine De Montille Corton Clos du Roi 2017 90-92 91-93 (NM) N/A £545

Montrachet Wine Vintage | WA Score |Vinous Score | JS Score | Price (6x75cl) Discount
Recommended Négociant Wine  [Bouchard Pere & Fils Montrachet 2017 94-96 91-93 (NM) 98 £2,500 -26.9%
Recommended Négociant Wine  |Louis Jadot Montrachet 2017 92-94 94-96 (NM) N/A £2,600 -24.0%
Comparable Domaine Wine Marc Colin Le Montrachet 2017 95-97 95-97 (NM) N/A £3,420

Chevalier Montrachet Wine Vintage | WA Score |Vinous Score | JS Score | Price (6x75cl) Discount
Recommended Négociant Wine  [Bouchard Pere & Fils Chevalier-Montrachet 2017 93-95 92-94 (NM) 97 £1,200 -32.2%
Comparable Domaine Wine De Montille Chevalier Montrachet 2017 93-95 91-93 (NM) N/A £1,770
Latricieres-Chambertin Wine Vintage | WA Score |Vinous Score | JS Score | Price (6x75cl) Discount
Recommended Négociant Wine |Faiveley Latricieres-Chambertin 2017 N/A 93-95 (NM) 98 £770 -44.7%
Comparable Domaine Wine Duroche Latricieres-Chambertin 2017 N/A 93 (NM) N/A £1,392

Clos Saint Denis Wine Vintage | WA Score |Vinous Score | JS Score | Price (6x75cl) Discount
Recommended Négociant Wine |Louis Jadot (Gagey) Clos Saint Denis 2017 N/A 95-97 (NM) N/A £1,400 -56.9%
Comparable Domaine Wine Dujac Clos Saint Denis (2017 not yet released) 2016 N/A 93-96 (ST) N/A £3,250
Chapelle-Chambertin Wine Vintage | WA Score |Vinous Score | JS Score | Price (6x75cl) Discount
Recommended Négociant Wine |Louis Jadot Chapelle-Chambertin 2017 92-94+ 93-95 (NM) N/A £875 -52.1%
Comparable Domaine Wine Ponsot Chapelle-Chambertin (2017 not yet released) 2015 N/A 94+ (ST) N/A £1,825
Chambertin-Clos-de-Beze Wine Vintage | WA Score |Vinous Score | JS Score | Price (6x75cl) Discount
Recommended Négociant Wine  |Bouchard Pere & Fils Chambertin-Clos-de-Beze 2017 92-94 93-94 (NM) N/A £1,280 -15.8%
Comparable Domaine Wine Henri Boillot Chambertin-Clos-de-Beze 2017 92-94 89-91 (NM) N/A £1,520

Prices as at 157 February 2019. All recommended wines available for sale on www.cruworldwine.com at time of publication

IMPORTANT NOTE: We recognise that it is never possible to make exact comparisons between different wines in a terroir as diverse

as Burgundy, but we have chosen what we feel are suitable approximations from within the same vineyards.
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What is a ‘Négociant’ Burgundy Wine?

“Négociant” wines are made by merchant companies who own vineyards, but they also buy grapes, must
and finished wine from other growers. “Domaine” wines are made by companies which only grow and bottle
their own wines. Today the grand old négociant houses actually own more vineyards than most domaines;
and all the top négociants now grow, vinify and bottle many top wines, exactly as domaines do.

So is there Really any Difference Between “Négociant” and “Domaine” Wines Today?

In many cases, no. In fact, it is harder and harder to distinguish between a domaine and a negociant.
“Domaine” Dujac offers négociant wines under the Dujac Pére et Fils label. “Domaine” Leroy uses the Maison
Leroy label for its négociant range etc. etc. Old and historic négociants like Bouchard Pere et Fils (1731),
Louis Jadot (1859) or Domaine Faiveley (1825) own significant vines in the very best Grand Cru vineyards.

Why do “Négociant” Wines Trade at a Steep Discount to Domaine Wines?

There isn't a good reason - and that is what creates an investment opportunity. The market hasn't caught up
with the fact that many négociant are directly comparable with domaine wines (i.e. they are made from grapes
owned and vinified by the négociant themselves). Over the next 3-5 years, we expect the market to become

more efficient and for similarly scored wines from the same vineyard to trade at similar prices.

over 50% for essentially the same wine are not sustainable.

Top 8 Grand Cru Négociant Investment Opportunities

Discounts of

We screened the entire 2017 vintage and found 8 opportunities in Grand Cru (the highest classification)
négociant wines. These wines all trade at a discount to comparable domaine wines of similar quality!:

Corton Wine Vintage | WA Score |Vinous Score | JS Score | Price (6x75cl) Discount
Recommended Négociant Wine  [Bouchard Pere & Fils Le Corton Grand Cru 2017 88-90 92-94 (NM) N/A £450 -17.4%
Comparable Domaine Wine De Montille Corton Clos du Roi 2017 90-92 91-93 (NM) N/A £545

Montrachet Wine Vintage | WA Score |Vinous Score | JS Score | Price (6x75cl) Discount
Recommended Négociant Wine  (Bouchard Pere & Fils Montrachet 2017 94-96 91-93 (NM) 98 £2,500 -26.9%
Recommended Négociant Wine Louis Jadot Montrachet 2017 92-94 94-96 (NM) N/A £2,600 -24.0%
Comparable Domaine Wine Marc Colin Le Montrachet 2017 95-97 95-97 (NM) N/A £3,420

Chevalier Montrachet Wine Vintage | WA Score |Vinous Score | JS Score | Price (6x75cl) Discount
Recommended Négociant Wine  [Bouchard Pere & Fils Chevalier-Montrachet 2017 93-95 92-94 (NM) 97 £1,200 -32.2%
Comparable Domaine Wine De Montille Chevalier Montrachet 2017 93-95 91-93 (NM) N/A £1,770
Latricieres-Chambertin Wine Vintage | WA Score |Vinous Score | JS Score | Price (6x75cl) Discount
Recommended Négociant Wine |Faiveley Latricieres-Chambertin 2017 N/A 93-95 (NM) 98 £770 -44.7%
Comparable Domaine Wine Duroche Latricieres-Chambertin 2017 N/A 93 (NM) N/A £1,392

Clos Saint Denis Wine Vintage | WA Score |Vinous Score | JS Score | Price (6x75cl) Discount
Recommended Négociant Wine  |Louis Jadot (Gagey) Clos Saint Denis 2017 N/A 95-97 (NM) N/A £1,400 -56.9%
Comparable Domaine Wine Dujac Clos Saint Denis (2017 not yet released) 2016 N/A 93-96 (ST) N/A £3,250
Chapelle-Chambertin Wine Vintage | WA Score |Vinous Score | JS Score | Price (6x75cl) Discount
Recommended Négociant Wine [Louis Jadot Chapelle-Chambertin 2017 92-94+ 93-95 (NM) N/A £875 -52.1%
Comparable Domaine Wine Ponsot Chapelle-Chambertin (2017 not yet released) 2015 N/A 94+ (ST) N/A £1,825
Chambertin-Clos-de-Beze Wine Vintage | WA Score |Vinous Score | JS Score | Price (6x75cl) Discount
Recommended Négociant Wine  [Bouchard Pere & Fils Chambertin-Clos-de-Beze 2017 92-94 93-94 (NM) N/A £1,280 -15.8%
Comparable Domaine Wine Henri Boillot Chambertin-Clos-de-Beze 2017 92-94 89-91 (NM) N/A £1,520
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we have chosen what we feel are suitable approximations from within the same vineyards.

We recognise that it is never possible to make exact comparisons between different wines in a terroir as diverse as Burqundy, but
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IMPORTANT NOTICE

This report has been issued or approved for issue by an entity forming part of Cru (as defined below) and has been forwarded to you solely for your
information and should not be considered as an offer or solicitation of an offer to sell, buy or subscribe to any securities or any derivative instrument or any
other rights pertaining thereto (“financial instruments"). This report is intended for use by professional or business investors only. This report may not be
reproduced without the consent of Cru.

The information and opinions expressed in this report have been compiled from sources believed to be reliable, but, neither Cru, nor any of its directors,
officers, or employees accepts liability from any loss arising from the use hereof or makes any representations as to its accuracy and completeness. Any
opinions, forecasts or estimates herein constitute a judgement as at the date of this report. There can be no assurance that future results or events will be
consistent with any such opinions, forecasts or estimates. Past performance should not be taken as an indication or guarantee of future performance, and
no representation or warranty, express or implied is made regarding future performance. This information is subject to change without notice, its accuracy
is not guaranteed, it may be incomplete or condensed and it may not contain all material information concerning the product or products mentioned. Cru
is not agreeing to nor is it required to update the opinions, forecasts or estimates contained herein.

The value of any products mentioned in this report can fall as well as rise. Foreign currency denominated products are subject to fluctuations in exchange
rates that may have a positive or adverse effect on the value, price or income of such products.

This report does not have regard to the specific instrument objectives, financial situation and the particular needs of any specific person who may receive
this report. Investors should seek financial advice regarding the appropriateness of investing in any products or investment strategies discussed in this
report.

Cru (or its directors, officers or employees) may, to the extent permitted by law, own or have a position in the products of any company or related company
or products referred to herein, and may add to or dispose of any such position or may make a market or act as a principal in any transaction in such
products. Directors of Cru may also be directors of any of the companies mentioned in this report. Cru (or its directors, officers or employees) may, to the
extent permitted by law, act upon or use the information or opinions presented herein, or research or analysis on which they are based prior to the material
being published. Cru may have issued other reports that are inconsistent with, and reach different conclusions from, the information presented in this
report. Those reports reflect the different assumptions, views and analytical methods of the analysts who prepared them.

For the purposes of this disclaimer, “Cru” shall mean: (i) Cru London Limited; (ii) Cru Asia Limited and (iii) from time to time, in relation to Cru London
Limited and/or Cru Asia Limited, the ultimate holding company of that entity, a subsidiary (or a subsidiary of a subsidiary) of that entity, a holding company
of that entity or any other subsidiary of that holding company, and any affiliated entity of any such entities.

This publication is confidential for the information of the addressee only and may not be reproduced in whole or in part, copies circulated, or disclosed to
another party, without the prior written consent of an entity within Cru. Products referred to in this research report may not be eligible for sale in those
jurisdictions where an entity within Cru is not authorised or permitted by local law to do so. In particular, Cru does not allow the redistribution of this report
to non-professional investors or persons outside the jurisdictions referred to above and Cru cannot be held responsible in any way for third parties who
effect such redistribution or recipients thereof. © 2019.
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