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Chateau Latour 2000:
Adding to Long-Term Recommended Portfolio

Market Price (12x75cl) £8,500 e We are adding Chateau Latour 2000 to our Long-
Cru Investment Rating “AAA" Term Recommended Portfolio.

Robert Parker Score 98 e 2000 is one of the greatest ever Bordeaux vintages,
Drink Date to 2060 with wines like Latour drinking until 2060.

Price per Point per Bottle £7.22 e Chateau Latour 2000 is undervalued versus Lafite
Price Target (12x75cl) in 2 Years £12,000 2000 and Mouton-Rothschild 2000.

Compound Annual Growth Rate 18.8%) ., | atour 2000 has underperformed other iconic wines and
Implied Price performance +41% the wider fine wine market since 2011. Catch up is

overdue.
e Price Target is £12,000 over 24 months, giving
upside of 41%.

1. 2000 is one of the Greatest (and Longest Lasting) Bordeaux Vintages

2000 is the seventh highest scoring vintage in Bordeaux “First Growth” history, scoring better than supposedly
‘legendary’ vintages like 1982, 1959 and 1945:

Robert Parker Scores

Latour Lafite Mouton Margaux Haut-Brion Average

2010 100 98 99 99 100 99.2
2009 100 99 97 99 100 99.0
2016 99 97 99 98 98 98.2
2015 98 96 98 99 100 98.2
2005 98 96 98 98 100 98.0
2000 98 98 96 99 99 98.0
1982 100 97 100 97 95 97.8
2017 98 98 98 97 96 97.4
1959 96 99 100 93 97.0
1953 100 94 98 95 96.8
1945 90 100 100 96.7

2000 First Growths have extraordinary longevity. Their long ‘drinking windows’ mean that they will continue to be in
demand from consumers for (literally) decades to come:
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Drinking Windows Ends Years Remaining

Latour 2060 42
Haut-Brion 2060 42
Margaux 2060 42
Lafite 2050 32
Mouton-Rothschild 2050 32

The 2000 vintage has the added magic of being the “Millennium" vintage. It is impossible to quantify exactly how
much extra value this adds, but we suspect that it will be very significant in years to come (given that they only happen
every 1,000 years!). 2000 has already performed extraordinarily well for long-term holders.

The market for Bordeaux wines tends to converge around certain “great” vintages which outperform all others. 2000
is already on its way to emulating 1982, 1961, 1959 and 1945 as a ‘legendary’ vintage that all collectors feel they
needto own.

Bordeaux First Growth Average Market Prices

2000 is on way to emulating 'great’
vintages of 1982, 1961, 1959 and
1945.
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2. Latour is Higher Quality than Lafite, Mouton or Margaux since 1945

Amongst First Growths, Latour has the second highest average score for all its vintages (Robert Parker) since 1945;
significantly better than Lafite, Mouton-Rothschild and Margaux. Latour also has the second highest humber of perfect
100-point scores (5) - again better than Lafite, Mouton and Margaux:

Latour Lafite Mouton Margaux Haut-Brion
Average Score 91.83 89.63 89.42 89.96 92.14
No. of 100 Point Wines 5 2 3 2 7
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3. Top Bordeaux has Lagged the Market since 2011 — Catch up is Overdue

First Growth Bordeaux wines have lagged the overall wine market since 2011.  The relative underperformance of
Latour 2000 versus other iconic wines like DRC Romanee Conti 2000 is striking. It doesn't seem logical for DRC
Romanee Conti 2000 to trade at £196,625 for (12x75cl) when the equally famous Latour 2000 is stuck at £17,000.
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DRC Romanee Conti 2000

Latour 2000 (red) has lagged DRC

750 2000 massively since 2011, and has

fallen behind the general index
(green) in last two years.

Latour 2000

12/05 12/07 12/09 12/11 12/13

Having performed very well for the most of the 2000s, Latour 2000 has now underperformed the overall wine
market (measured by the Liv-ex Fine Wine 1000 index) significantly since 2011. This makes even less sense to us.
We believe that this underperformance is now overdone and that famous/great Bordeaux wines from years like 2000
are poised for significant price appreciation.

4. Latour 2000 has underperformed Lafite 2000 and Mouton-Rothschild 2000 Dramatically

Latour 2000 has underperformed Mouton-Rothschild 2000 and Lafite 2000 since mid-2015. Since mid-2015 both
Mouton and Lafite 2000 have risen sharply, whilst Latour 2000 has flat-lined. We cannot see any obvious reason for
this. Latour 2000 has the same Robert Parker score as Lafite 2000 and is 2 points higher than the modest 96 score for
Mouton 2000.

2000 Paulliac Wines

Latour Lafite Mouton-Rothchild
£8,500 £13,940 £20,000
98 98+ 96+
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Comparison data 31/05/2018

Latour, 2000 (220.00% change)

Mouton Rothschild, 2000 (736.36% change)
Lafite Rothschild, 2000 (508.27% change)
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5. Upgrading Latour 2000 to Recommended Long-term Portfolio

When Robert Parker tasted Latour 2000 in 2010 wrote that the wine was “a great effort, probably eclipsed only by 2003
and 2009'. We see no reason for Latour 2000 to trade at such a huge discount to Lafite 2000 and (especially) to
Mouton-Rothschild 2000.

We see it trading much closer to Lafite 2000 (at least) in 2 years’ time and are upgrading to our Recommended Long-
term Portfolio with a 24-month Price Target of £12,000.
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IMPORTANT NOTICE

This report has been issued or approved for issue by an entity forming part of Cru (as defined below) and has been forwarded to you solely for your
information and should not be considered as an offer or solicitation of an offer to sell, buy or subscribe to any securities or any derivative instrument or any
other rights pertaining thereto (“financial instruments"). This report is intended for use by professional or business investors only. This report may not be
reproduced without the consent of Cru.

The information and opinions expressed in this report have been compiled from sources believed to be reliable, but, neither Cru, nor any of its directors,
officers, or employees accepts liability from any loss arising from the use hereof or makes any representations as to its accuracy and completeness. Any
opinions, forecasts or estimates herein constitute a judgement as at the date of this report. There can be no assurance that future results or events will be
consistent with any such opinions, forecasts or estimates. Past performance should not be taken as an indication or guarantee of future performance, and
no representation or warranty, express or implied is made regarding future performance. This information is subject to change without notice, its accuracy
is not guaranteed, it may be incomplete or condensed and it may not contain all material information concerning the product or products mentioned. Cru
is not agreeing to nor is it required to update the opinions, forecasts or estimates contained herein.

The value of any products mentioned in this report can fall as well as rise. Foreign currency denominated products are subject to fluctuations in exchange
rates that may have a positive or adverse effect on the value, price or income of such products.

This report does not have regard to the specific instrument objectives, financial situation and the particular needs of any specific person who may receive
this report. Investors should seek financial advice regarding the appropriateness of investing in any products or investment strategies discussed in this
report.

Cru (or its directors, officers or employees) may, to the extent permitted by law, own or have a position in the products of any company or related company
or products referred to herein, and may add to or dispose of any such position or may make a market or act as a principal in any transaction in such
products. Directors of Cru may also be directors of any of the companies mentioned in this report. Cru (or its directors, officers or employees) may, to the
extent permitted by law, act upon or use the information or opinions presented herein, or research or analysis on which they are based prior to the material
being published. Cru may have issued other reports that are inconsistent with, and reach different conclusions from, the information presented in this
report. Those reports reflect the different assumptions, views and analytical methods of the analysts who prepared them.

For the purposes of this disclaimer, “Cru” shall mean: (i) Cru London Limited; (ii) Cru Asia Limited and (iii) from time to time, in relation to Cru London
Limited and/or Cru Asia Limited, the ultimate holding company of that entity, a subsidiary (or a subsidiary of a subsidiary) of that entity, a holding company
of that entity or any other subsidiary of that holding company, and any affiliated entity of any such entities.

This publication is confidential for the information of the addressee only and may not be reproduced in whole or in part, copies circulated, or disclosed to
another party, without the prior written consent of an entity within Cru. Products referred to in this research report may not be eligible for sale in those
jurisdictions where an entity within Cru is not authorised or permitted by local law to do so. In particular, Cru does not allow the redistribution of this report
to non-professional investors or persons outside the jurisdictions referred to above and Cru cannot be held responsible in any way for third parties who
effect such redistribution or recipients thereof. © 2018.
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