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First Growth 2000s

Does the Market have it all Wrong?

» Jane Anson (Decenter) has up-ended conventional wisdom about Bordeaux 2000s.

> Anson claims that market pricing is wrong and that Chateau Margaux and Chateau
Haut-Brion are actually the best 2000s! She just re-scored both of them 100 points.

» Margaux and Haut-Brion are currently the most affordable 2000s, and hence we
recommend long-term collectors look to accumulate them at current prices.

> Overall, Bordeaux 2000 has been an excellent performer since release. But these wines
are only 33% through their drinking lives. They still have so much further to go!

» The rate of consumption has far exceeded the decline in the wines’ lifespans. Over 99% of
the initial production has disappeared from the market.

> The excellence of the vintage, the depletion of supply, the mystique of the year “2000"”
and the huge lifespan left in the wines means that Bordeaux 2000s are still excellent
long-term investments.

Jane Anson Drops a Bombshell!

A few weeks ago, influential Bordeaux critic Jane Anson published an article in Decanter after re-tasting
Bordeaux First Growth 2000s. Her findings turned received wisdom on its head!

Anson dropped a bombshell by awarding perfect 100 point scores (only) to the two most affordable wines:
Chateau Margaux and Chateau Haut-Brion.

Given the current market prices, this upends the current hierarchy (and creates a very interesting buying
opportunity in Margaux and Haut-Brion.

Jane Anson Percent Wine

(Decanter) Price (6x75cl) Drink Until Life Left
Chateau Haut-Brion 100 HK$36,952 2060 66.7%
Chateau Margaux 100 HK$45,025 2060 66.7%
Chateau Latour 98 HK$51,960 2060 66.7%
Chateau Lafite Rothschild 98 HK$63,810 2050 60.0%
Chateau Mouton Rothschild 96 HKS102,540 2055 63.6%

We recommend that long-term collectors (and of course top Bordeaux drinkers!) search out Margaux 2000
and Haut-Brion 2000 now. We have a lot of faith in Anson’s judgement - and she has tasted these wines
more recently than anyone else. We do note though that Margaux 2000 also has 100 point scores from Wine
Spectator and James Suckling.
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Bordeaux 2000s: Great Performance Since Release

It is worth recapping what excellent investments Bordeaux 2000s have been since release:

Jane Anson Current Price Release Price Return Since

(Decanter) (6x75cl) (6x75cl) Release
Chateau Haut-Brion 100 HK$36,952 HK$8,030 360%
Chateau Margaux 100 HKS$45,025 HKS9,343 382%
Chateau Latour 98 HK$51,960 HKS$9,343 456%
Chateau Lafite Rothschild 98 HK$63,810 HK$9,343 583%
Chateau Mouton Rothschild 96 HKS102,540 HKS7,979 1185%

For those considering Bordeaux en primeur today (say the 2016 vintage), it is worth remembering that at the
time, Bordeaux 2000 was considered “very expensive”. Jane Anson points out that Bordeaux 2000 First
Growths were released 22% above 1999s, and dramatically higher than the 1996s just a few years before. The
1996s were released ex. Bordeaux at only €46 per bottle, whereas the 2000s were €141!

Savvy buyers who looked through the market noise and focused on the quality of the vintage have been
rewarded with great long-term performance. They understood a fundamental investment principle: just
because something /ooks expensive today, doesn’t mean it won't rise (often dramatically) tomorrow.

Bordeaux 2000s: Supply is Depleting Much Faster than Lifespan is Eroding

If we could show collectors only one graph to explain Fine Wine or Whisky investment it would be this
one:
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17,000 cases (12x75cl) of Chateau Margaux 2000 were produced initially. Fast forward to 2020 and there
are currently only 43 cases available for sale anywhere in the world!. So 99.7% of the initial supply has
disappeared from the marketplace.?

But the wine itself is only 33.3% of the way through its 60 year lifespan (2000-2060). So the wine has 40
years of life left (66.6%) but there is now only 0.3% of wine available to buy (and this is going down further
every year). You don't need a PhD in financial analysis to calculate what happens to prices in this scenario.

The giant mis-match between rate of depletion and the rate of deterioration is the single most important
driver of fine wine price appreciation (in our opinion).

Bordeaux 2000s are Still a Good Investment Buy

We believe that all Bordeaux First Growth 2000s are good long-term investments (although Margaux and
Haut-Brion are the most attractively priced right now). This is because:

There won't be another Millennium year (2000) for another 980 years. The year “2000" will only
get more magical as time passes.

The vintage of 2000 is clearly good enough to be considered among the ‘true greats’ for decades to
come, which is crucial in sustaining long-term drinking demand.

These wines are only 30-40% through their drinking lives, which go on to 2050-2060.

999% or more of the production has already disappeared from the market, meaning that demand is
always going to outstrip supply by a huge margin.

In the case of Margaux and Haut-Brion, these are 100 point perfect wines, which are as good as
any which have ever been produced from these estates.

Storage / insurance costs as a percentage of the investment are minuscule.

L Listings on Pro Version of Wine Searcher in all countries.

2 We cannot assume it has all been consumed, of course, as some is probably in long-term storage. But it isn’t available currently to
satisfy demand, and most of it never will be as it is held by collectors who intend to drink it.
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IMPORTANT NOTICE

This report has been issued or approved for issue by an entity forming part of Cru (as defined below) and has been forwarded to you solely for your
information and should not be considered as an offer or solicitation of an offer to sell, buy or subscribe to any securities or any derivative instrument
or any other rights pertaining thereto (“financial instruments"). This report is intended for use by professional or business investors only. This report
may not be reproduced without the consent of Cru.

The information and opinions expressed in this report have been compiled from sources believed to be reliable, but, neither Cru, nor any of its directors,
officers, or employees accepts liability from any loss arising from the use hereof or makes any representations as to its accuracy and completeness.
Any opinions, forecasts or estimates herein constitute a judgement as at the date of this report. There can be no assurance that future results or events
will be consistent with any such opinions, forecasts or estimates. Past performance should not be taken as an indication or guarantee of future
performance, and no representation or warranty, express or implied is made regarding future performance. This information is subject to change
without notice, its accuracy is not guaranteed, it may be incomplete or condensed and it may not contain all material information concerning the product
or products mentioned. Cru is not agreeing to nor is it required to update the opinions, forecasts or estimates contained herein.

The value of any products mentioned in this report can fall as well as rise. Foreign currency denominated products are subject to fluctuations in
exchange rates that may have a positive or adverse effect on the value, price or income of such products.

This report does not have regard to the specific instrument objectives, financial situation and the particular needs of any specific person who may
receive this report. Investors should seek financial advice regarding the appropriateness of investing in any products or investment strategies discussed
in this report.

Cru (or its directors, officers or employees) may, to the extent permitted by law, own or have a position in the products of any company or related
company or products referred to herein, and may add to or dispose of any such position or may make a market or act as a principal in any transaction
in such products. Directors of Cru may also be directors of any of the companies mentioned in this report. Cru (or its directors, officers or employees)
may, to the extent permitted by law, act upon or use the information or opinions presented herein, or research or analysis on which they are based
prior to the material being published. Cru may have issued other reports that are inconsistent with, and reach different conclusions from, the information
presented in this report. Those reports reflect the different assumptions, views and analytical methods of the analysts who prepared them.

For the purposes of this disclaimer, “Cru” shall mean: (i) Cru London Limited; (ii) Cru Asia Limited and (iii) from time to time, in relation to Cru London
Limited and/or Cru Asia Limited, the ultimate holding company of that entity, a subsidiary (or a subsidiary of a subsidiary) of that entity, a holding
company of that entity or any other subsidiary of that holding company, and any affiliated entity of any such entities.

This publication is confidential for the information of the addressee only and may not be reproduced in whole or in part, copies circulated, or disclosed
to another party, without the prior written consent of an entity within Cru. Products referred to in this research report may not be eligible for sale in
those jurisdictions where an entity within Cru is not authorised or permitted by local law to do so. In particular, Cru does not allow the redistribution of
this report to non-professional investors or persons outside the jurisdictions referred to above and Cru cannot be held responsible in any way for third
parties who effect such redistribution or recipients thereof. © 2020.
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